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Overview of the Fund

The Fund aims to achieve an absolute positive return over the medium to long term, with negligible 

equity market beta, in all market environments.

The Fund targets 4-5% per annum net of fees, but will likely do slightly less (c. 2-3%) when risk assets,

such as equities, do particularly well, and slightly more when they do not (c. 6-8%).

The Fund is designed to be both statistically and fundamentally unrelated to the rest of the portfolio.

The Fund is fully collateralised with high grade sovereign debt and is highly liquid.

The Perceived Problem With Alternatives

Unfortunately, traditional alternatives such as Infrastructure, REITs and Private Equity have tended to

become more correlated to equities during times of market stress, when they are specifically there to

provide diversification at times when it is most needed.

More modern alternatives have been adopted as a result, but have similarly failed to perform in line

with what is required from an alternative; to be unrelated to the rest of the portfolio, and to provide

genuine diversification.

What is the solution?

A Fund that invests in strategies that exhibit negligible correlation with equity markets, bond markets, and

each other.

How will it do that?

The Fund screens any strategy that is statistically correlated to equities.

The Fund will only invest in strategies that are either negligibly or negatively correlated to

equities.

They are ‘Structural Alternative Beta’ strategies that are highly effective diversifiers.

And what makes them Structural?

A structural return is one that arises from a specific market anomaly that is independent of

cyclical and macroeconomic factors. Examples of structural anomalies include congestion effects

from passive money flows, curve distortions from regulatory or fiscal legislation, or price

distortions from non-price sensitive market participants.

Structural risks are independent of each other as well as completely unrelated to the factors

driving price movement in the rest of a multi-asset portfolio. Their lack of correlation is

fundamental, not just statistical.

When will it work?

The Fund will work particularly well in an environment that is troublesome for risk assets; we

would expect a return of between 6-8% net of fees in such an environment.

It should produce its target return of 4-5% net of fees in a more ‘normal’ or rangebound market

environment.
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Diversifiers as a Risk Management 

Tool in the Progressive Growth Fund

- This document has been issued and approved as a

financial promotion by Fortem Capital Limited for the

purpose of section 21 of the Financial Services and Markets

Acts 2000. Fortem Capital Limited registration number

10042702 is authorised and regulated by the Financial

Conduct Authority under firm reference number 755370.

- This document is intended for Professional Investors,

Institutional Clients and Advisors and should not be

communicated to any other person.

- The information has been prepared solely for information

purposes only and is not an offer or solicitation of an offer

to buy or sell the product.

- Data is sourced from Fortem Capital Limited and external

sources. The data is as at the date of this document and

has been reviewed by Fortem Capital Limited.

- Information, including prices, analytical data and opinions

contained within this document are believed to be correct,

accurate and derived from reliable sources as at the date of

the document. However, no representation or warranty,

expressed or implied is made as to the correctness,

accuracy or validity of such information.

- Fortem Capital Limited assumes no responsibility or

liability for any errors, omissions or inaccuracy with respect

to the information contained within this document.

- All price and analytical data included in this document is

intended for indicative purposes only and is as at the date

of the document.

- The information within this document does not take into

account the specific investment objective or financial

situation of any person. Investors should refer to the final

documentation and any prospectus to ascertain all of the

risks and terms associated with these securities and seek

independent advice, where necessary, before making any

decision to buy or sell.

- The product may not be offered, sold, transferred or

delivered directly or indirectly in the United States to, or for

the account or benefit of, any U.S. Person.

- The Fortem Capital Progressive Growth Fund is a Sub-

Fund of Skyline, an open-ended investment company with

variable capital incorporated on 1 June 2010 with limited

liability under the laws of Ireland with segregated liability

between Funds. The Company is authorised in Ireland by

the Central Bank of Ireland pursuant to the UCITS

Regulations.

Disclaimer

When will it not work?

The Fund will do less well in an environment of general, directionless reflation – a liquidity-led

raging bull market.

However, it is only likely to not work, rather than to produce significant negative returns as

some other funds in the sector have done previously – this is just the nature of the process,

universe of strategies, and the volatility profile of the Fund.

Importantly, the environment in which the Fund is likely to do little is the same environment in

which the wider portfolio is likely to do very well.

The Fund is used to diversify exposure to those risk assets in portfolios; this is a natural by-

product of that.

Summary

The Fund is designed to produce positive returns in all market environments over the medium to long

term with negligible equity market beta and low volatility.

It will perform best in a risk-off environment, when it is truly needed, and should grind out positive

returns in a risk-on one.

It is lower cost than would be typically associated with a fund of this nature – OCF capped at 0.8%

(AMC 0.6%).


